“One cannot step into the same river twice.”

Paraphrase from Heraclitus, circa 504B.C.

“One cannot step into the same river once.”

Jerry Schwartz, 1947-

I. The risks to the markets seem to have diminished, even as the risks of conflict and terrorist attacks continue.

II. The pursuit of improved material welfare is a greater constructive energy than the forces of destruction.

III. Everything changes, nothing changes, history rules.

Is that the light of a new day I see on the horizon?  No, I’m not talking about the recent elections.  I’m referring to the inevitable nature of change and the tendency for one polar extension to begin moving back toward its opposite.  Call it Yin-Yang, polarity or pendulum effect.  Of course, the change is never actually from one static pole to an opposite static pole.  It is all, including the reference points, in ceaseless motion, but motion with a structure.  Each day, millions (and on a planetary scale, billions) of people get up and go to work.  We create, produce and use the products of our labor to support our lives, families and communities.

As a way to encompass this virtually unimaginable flow of energy and activity, we create conceptual units or definitions, such as “the market,” and  “the economy.”  Other than as a place where business is conducted, the “markets” are simply a handy way to refer to the billions of investor decisions that are made on a constant worldwide basis.  Even the “place” of business is increasingly becoming a “cyber space” and not a physical location.  The “economy” is a way of summarizing the billions of individual economic decisions made daily by all of us.  Economic decisions and money itself are now virtually only energy moving within networks of computers:  patterns of energy in motion, with assigned significance and meaning.

Neither of these abstractions (markets and economy) exists as separate realities, apart from the specific discreet decisions and actions from which they are derived.  At the origin and in the end, it all comes back to individual human actions and decisions that create, produce and use our material welfare.  As long as human beings desire to improve their material abundance, we will have the incentive to create, produce and use the energy we invest.

It is virtually impossible for any of us to conceive the magnitude of a $10 Trillion economy ($10,000,000,000,000).  Yet, that is the sum, give or take a few hundred billion, of the U.S. economy annually.  Recessions and growth are decided by the last few hundred billion each year.  The base of ~$10 Trillion is still being produced year after year.  Eventually it will be 12T, then 15T and so on.  We measure our welfare by the marginal last dollars.  It would be like trying to measure the ocean by the wave action on the surface.  Even the extreme surfer’s dream, a perfect, fantastic 50 foot wave off the North Shore of Oahu rides above, and is supported by, an ocean voyage of energy through the deep ocean, say 20,000 feet deep.

Moral: keep the faith and have confidence.  The foundation remains strong.  It is in the interests of all (increasingly) free people to contain or remove destructive forces.  The transformation of global relationships, which are resulting in a more extensive integration and interdependence of economic, environmental, social and information interests are a powerful energy building the future.  Yes, there are serious problems facing the world.  This has ever been so.  This is our challenge and evokes from us creative, innovative solutions.  In the end, we are one planet and one people.

As shareholders and, therefore, owners of businesses, we are demonstrating our confidence in the future.  While we can never know the exact future, the history of the last 100 or so years shows that we have and do overcome adversity and move ahead to increasing prosperity for more and more people.

Here’s to your Good Wealth!

